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Is Louisville staring down a coronavirus-triggered rent 
crisis? 
Apr 3. 2020. 1 01pm rn~ Updated: Apr 3, 2020, 1:34pm EDT 

The coronavirus outbreak has buckled maJor industries and small businesses. and 

now is bringing immense concerns nationwide about how commercial tenants will 

pay for rent. 

Some landlords also are left wondering if they can meet financial obligations to 

lenders while also offering short-term rental relief. The situation has created 

confusion and uncertainty that local attorneys say won't easily be resolved in the 

weeks and months to come. 

"It's the case of first impression; said Tandy Patrick, a partner and co-chair of the 

U.S. Real Estate practice for Dentons Bingham Greenebaum in Louisville. "Certainly 

nothing like this has happened in my lifetime ... 

We spoke to local attorneys and a veteran real estate broker about what questions 
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... he coronav1ru1 has decimated some companies· 

revenue5>, makmg 11 hard to meet rent requirements 

Local ■ltomeya weigh in on what s1ep1 tenants and 

1andlords should take to survive the onslaught. 

they are fielding and advice they can give as renters and landlords stare down this growing crisis. 

The rent is due. Now what? 

Patrick specializes in commercial real estate transactions and said her calls have run the gamut as clients seek guidance 

on the steps that must be taken to stay afloat as revenue streams have been disrupted or completely eradicated. 

She said national retail tenants sent letters to their landlords early on in the outbreak to outline their status and 

Q. 

needs. On a more local level. she said some tenants are being very aggressive by telling landlords they're not paying rent 

for up to four months because governors have forced them to close outside of their control. 

Others are less aggressive. opting instead to negotiate reduced rents or rent deferment for 60 to 90 days as they look 

for ways to survive the onslaught. 

"Some [tenants and landlords] are working together with the understanding that we all rise and fall with the tides; 

Patrick said. "What's a landlord going to do with an empty shopping center?" 

For instance, some landlords are asking tenants if they can pay half the rent now and make up the difference on the back 

end of the lease. Others are asking tenants to make up the difference by either extending the lease terms or breaking 

rent up into installments during a certain period of time. 

"We're dealing with a case-by-case basis; said Phil Scherer, chairman of Cushman & Wakefield-Commercial Kentucky, a 

local commercial real estate firm. "There won't be a blanket waiver of rents or abatement ... 






