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Directors and Officers liability claims
Business interruption policies
Breach of contract

Transactional claims

Property & Casualty insurance



Directors and Officers liability claims

- Companies are more likely to purchase D&O insurance in times of economic policy uncertainty.

- Examples of class action claims in the US, commenced by shareholders against companies alleged to
have violated trade sanctions:

- Krivenok v Joint Stock Company Kaspi.KZ et al,
o Allegations that the company's conduct violated trade sanctions and that the company

misrepresented the extent to which its bank subsidiary was being used to assist Russians with
evading sanctions.

o Complaint alleges that the actions of the company exposed the company to sanctions and/or
penalties.

- Norfolk County Retirement System v Super Micro Computer Inc. et al, US District Court, California,
filed Oct. 2024

o Claim against Directors & Officers following decline in share price.
o The security holders allege that the company misrepresented its compliance with trade control
regulations restricting exports to Russia as well as allegations of accounting misconduct.

Why do firms Purchase Directors' and Officers’ liability insurance? Perspective from Economic Policy Uncertainty, Haiyan Jiang, Jing Jia and Yuanyuan Hu. Published in China Accounting and Finance Review. Published by Emerald Publishing Limited, Vol. 24 No. 1, 2022
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Business interruption policies
A el

Business interruptions can lead to:

Loss of income
Increased costs
Delays

Issues with material availability




Business interruption policies

Possible solutions:

Investigate your supply chain.
Consider alternatives or contingency plans in the event the supply chain breaks.

Consider reducing reliance on imported goods — insurers may consider providing a discount on
premiums for this.

Can protect your business with a tariff pass-through clause, which will pass costs on to the clients.

Supply chain extensions available on certain types of business interruption policies.



Breach of contract
- E&O coverage may cover financial damages _

awarded for breach of contract.

- Business interruptions resulting from tariffs may
induce breach of contract.

- Manufacturing industry is particularly dependent on
International trade for materials.

- Tariffs could drive manufacturers to find cheaper or
more convenient alternatives, which could lead to
iIncreased exposure for defects and/or regulatory
compliance issues.




Transactional claims

- The current landscape has led to a slowing of M&A activity.
- Transactional Risk Insurance provides coverage that helps protect buyers and sellers in M&A deals.

- Includes contingent liability or contingent risk insurance and representations and warranties
Insurance.

- Examples of relevant covered risks include:
o Noncompliance with laws.
o Lost or altered customer and supplier contracts.

- Additional coverage may eliminate or mitigate exposure to these risks.



https://kpmg.com/ca/en/home/media/press-releases/2025/01/us-tariffs-could-slow-mergers-acquisitions-in-canada.html

Property and Casualty insurance

25% tariff on steel and aluminum imports to come = .
into effect on March 12, 2025.

Costs for equipment and machinery in many
industries, such as construction or agricultural, are
likely to increase.

Storage costs if the value of stored inventory
increases.

Replacement costs for new and used equipment will
also increase.

Example: a $500,000 concrete pump truck may cost
$500,000 at the time it is insured, but replacement
costs could go up 25% once tariffs have set in.
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