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In Canada v. Barrett ("Barrett"), the Federal Court of Appeal held a director personally liable for GST remittance
collected from third parties by the corporation. The court ordered the director to pay $128,000 to the Canada Revenue
Agency ("CRA").

Directors of corporations should take note of this decision. It confirms that directors will be personally liable for the
corporation's GST obligations if the CRA is unable to collect from the corporation and a director cannot establish that
he or she took reasonable steps to prevent the corporation from failing to remit the taxes owing.

Reproduced by permission of Carswell, a division of Thomson Reuters Canada Limited.

Your Key Contacts

Matthew Fleming
Partner, Toronto

( w
.@ D +1 416 863 4634

. ) matthew.fleming@dentons.com

© 2024 Dentons. Dentons is a global legal practice providing client services worldwide through its
member firms and affiliates. Please see dentons.com for Legal Notices.


https://www.dentons.com/en/pdf-pages/generateinsightpdf?isPdf=true&ItemId=nHXPx48qlAgVQH0f469Jb9Ri9AddEtiGaYakydLV0NTtZMyZBRtlQAEV/X070O/t#
http://www.dentons.com/

