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Introduction of PRC Regulatory

Regime for Outbound Investment
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Inbound & Outbound Investment Trend
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The Belt and Road vs. Investment in US
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PRC Regulatory Authorities
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NDRC Project Approval
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Development of PRC Regulatory Regime
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Approval &

Approval Filing
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Exceptions: sensitive countries, regions and sectors
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» e.g.. countries without diplomatic relations; countries sanctioned by the UN...
PIa: RESHIESE: WG EH R E T 5.
» e.q.: products & technologies restricted for exportation. ..
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Current Regulatory Regime
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Latest Regulatory Update on Outbound
Investment by PRC Companies
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PRC Forex Reserves
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« 2015 & 2016, dropped USD 832.5 billion
201512016 N EEE T [4832514.3% TG

40000 38213 38430

33116 33304

il

35000 31811

30405

30000 28473

23992

25000 19460

20000 15282

10663
15000 8189

10000 6099

5000 2122 5864

1656
0o = = = = = = = = = = = = = =

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

== /MNAE4 ({Z3£78) Forex Reserves (100mil USD)
283 %3 (UM (143250) Forex Reserves (100mil USD))

\
I

\
\
I,

\l
I,

S

N
W
|

(NN X DENTONS



“Fake” Transactions & Irrational Investments
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Small buyer but
large target

B/NFR
Real estate
B
¢ Hotels
Quick setup & out Closglg/(;\t/\(/)erltschedw L
B } + Cinemas
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Entertainment
BRI
Sports clubs etc.
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New Regulatory Measures since Dec. 2016
BT EBUR (2016412 4 F4%)
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Strengthening Authenticity and Compliance Review
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= | NDRC & MOFCOM: more documents to review / Ri{tZE & 5. HEEL M4
v'Board resolution / EE4 i v'Audited financial statements / 2% i+ M &Rk E
v'DD reports / RIARE v'Authenticity Undertaking Statement / BESLi: &%
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Effect of New Measures
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« Slowed down the capital outflow trend
L | M) Es
« Greatly slowed down the approval/filing process
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] Rational & Good!

| | Prudent
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Our Suggestions

LT BN

v Limited liability company / HfRFEAR  x limited partnership / R A& k4L

> v Real business company / & E N x shell company / ZRAF

> Reverse breakup fee & signing deposit / R4 F 5 & BLES

> Check on approval possibility & overseas structure / 7 f@ S #L 7474 R g/ 424

> Co-investor for investing in non-core business / XN EKI E/ER T T

> Be careful to invest in the closely-watched sectors / E{E# % W B V) K47
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Brief Introduction of Dentons China
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Dacheng Basics
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e Founded in 1992
WL T 19924

* A leading Chinese law firm with full range services

FHEEK. RIS ERMES Tz —

« More than 3,800 licensed attorneys

#8313 380042 L AR

« Beijing headquarters, 43 branches v
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Practice Areas
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Dispute
Resolutior

Mining,
Energy &
Natural

Banking &

Finance Capital
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Combination of Dacheng & Dentons in 2015
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* First polycentric global law firm, and largest by size

EIRF—K “ZHO” BINESZH, BEIERAERK
« Atop 20 firm on the Acritas 2016 Global Elite Brand Index

Acritas 20162 ERTAR 205 & L b p R R 2 —

Countries/Ex Locations/#p AL

60 140+

Lawyers/fIf A %t Timekeepers/it 3 A% People/Ea NE
7600+ 9900+ 13600+
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Thank you! JF# B4 !

Any Questions?
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Beijing Dentons Law Offices, LLP Vivien Tuo

7/F, Building D, Parkview Green FangCaoDi Senior Partner

No.9, Dongdagiao Road, Chaoyang District D: +86 10 5813 7337 M: +86 1390 128 5109
Beijing, China E: vivien.tuo@dentons.cn

Dentons is the world's first polycentric global law firm. A top 20 firm on the Acritas 2016 Global Elite Brand Index, the Firm is committed

to challenging the status quo in delivering consistent and uncompromising quality and value in new and inventive ways.
Driven to provide clients a competitive edge, and connected to the communities where its clients want to do business, Dentons knows

that understanding local cultures is crucial to successfully completing a deal, resolving a dispute or solving a business challenge. Now
the world's largest law firm, Dentons' global team builds agile, tailored solutions to meet the local, national and global needs of private
and public clients of any size in more than 140 locations serving 50-plus countries.

© 2015 Dentons. Dentons is a global legal practice providing client services worldwide through its member firms and affiliates. This document is not designed to provide legal or other advice and you should not take, or refrain from
taking, action based on its content. We are providing information to you on the basis you agree to keep it confidential. Please see dentons.com for Legal Notices.



