LOPEZ VELARDE
Mexican Senate approves Federal Law

for the Regulation of Cannabis

La Camara de Senadores aprobd el Decreto
por el cual se expide la Ley Federal parala
Regulacion del Cannabis

El 20 de noviembre de 2020, la Cadmara de Senadores
aprobo el decreto por el que se expide la Ley Federal para
la Regulacion del Cannabis (la "Ley"), y se modifican y
adicionan diversas disposiciones de la Ley General de
Salud y el Cédigo Penal Federal (el "Decreto").

El proposito del Decreto es la legalizacién del cannabis en
México mediante la expedicion de la Ley, la cual prevé la
reglamentacion de la siembra, cultivo, cosecha,
produccion, etiquetado, envasado, promocion,
investigacion, almacenamiento, publicidad, importacion,
exportacién, patrocinio, transporte, distribucion, venta y
comercializacién del cannabis con fines personales,
cientificos y comerciales, e industriales no medicinales asi
como la aplicacién de medidas de seguridad en control
sanitario y de sanciones en relacién con el cannabis y sus
productos derivados.

Se establecen una serie de requisitos y criterios para el
otrogamiento de licencias y autorizaciones que seran la
base para emitir una reglamentacion especifica para las
distintas actividades relaconadas con el uso personal.

La Ley prevé el uso de cannabis psicoactivo para
personas mayores de 18 afios de edad con fines
recreativos, siempre que no se realice ante personas
menores de 18 afios de edad y/o siempre que no se
realice ante adultos mayores que no hayan dado su
consentimiento, a fin de evitar los efectos nocivos del
humo.

Ademas, la Ley dispone la creacion del Instituto Mexicano
para la Regulacion y Control del Cannabis (el "Instituto")
como organismo de la Secretaria de Salud encargado de
la regulacion, aplicacion, vigilancia, sancién y evaluacion
del sistema de regulacion del cannabis en México.

Mexican Senate approved the Bill by which
the Federal Law for the Regulation of
Cannabis is enacted

On November 20, 2020, the Mexican Senate approved the
Bill enacting the Federal Law for the Regulation of
Cannabis (the “Law”) , and amending several provisions
of the General Health Law and the Federal Criminal Code
(the “Bill™).

The purpose of the Bill is the legalization of cannabis in
Mexico through the enactment of the Law, which provides
the framework for the regulation of the sowing, cultivation,
harvesting, production, labeling, packaging, promotion,
research, storage, advertising, importation, exportation,
sponsoring, transportation, distribution, sale and
marketing of cannabis for personal use, scientific,
commercial, and industrial non- medical purposes , as well
as the application of sanitary control security measures
and sanctions regarding cannabis and its derivative
products.

The Law provides specific rules and criteria for the
granting of licences and authorizations which shall be the
legal basis to issue specific regulation related to the
different activities related to personal use.

The Law allows the use of psychoactive cannabis by
individuals over 18 years of age for recreational purposes,
as long as it is not consumed in the presence of minors
under 18 years of age and/or in the presence of adults
who have not given their consent, in order to avoid harmful
impact of the smoke.

Furthermore, the Law establishes the creation of the
Mexican Institute for the Regulation and Control of
Cannabis (the “Institute”) as an agency of the Ministry of
Health in charge of the regulation, enforcement,
monitoring, sanctioning, and assessment of the cannabis




Para el cumplimiento de su objeto, el Instituto podra, entre
sus autoridades, otorgar o0 suspender licencias;
emprender acciones para el control sanitario del cannabis
y sus productos derivados; aplicar las sanciones
administrativas correspondientes por violaciones a las
normas establecidas en la Ley; asi como determinar los
niveles de contenido de tetrahidrocannabinol vy
cannabidiol permitidos para cada uno de los usos
autorizados por la Ley.

Finalmente, el proyecto de ley prevé enmiendas a la Ley
General de Salud y al Codigo Penal Federal para permitir
la posesién de cannabis hasta 28 gramos para consumo
personal.

Por otra parte, queda establecido que la regulacion del
cannabis y sus derivados para uso medicinal y de
investigacion cientifica medicinal seran materia de la Ley
General de Salud y su regulacién segurira dentro del
ambito de competencia de la Secretaria de Salud y
Cofepris.

De ser aprobado por la Camara de Diputados, el Decreto
entrara en vigor a partir de diciembre de 2020.

regulation system in Mexico with the exception of medical
cannabis.

In order to fulfill its objectives and enforce its decisions, ,
the Institute has ample powers and authorities and can
grant or suspend licenses; undertake actions for the
sanitary control of cannabis and its derivative products;
enforce the corresponding administrative sanctions for
violations of the rules established under the Law; as well
as determine the levels of content of tetrahydrocannabinol
and cannabidiol allowed for each of the uses authorized
by the Law.

Finally, the Bill provides for amendments to the General
Health Law and the Federal Criminal Code to allow
possession of cannabis up to 28 grams to self-
consumption.

On the other hand, it is well established that the regulation
of cannabis and its derivatives for medical use including
reaserch, will be subject to the provisions of the General
Health Law and fall within the jurisdiction of the Ministry of
Health and Cofepris.

If approved by the House of Representatives, the Bill will
be effective as of December 2020.
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