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Largest Global Network of Resources and Capabilities

FIREKHIRE MR RIS

Aon (NYSE:AON)
TaZER Aon (A3ZFT:AON)

= No.1 global provider of risk management, insurance
and reinsurance brokerage

SRR E—MNREE., KR RBREEZLA
» 69,000 employees worldwide empower results for

clients in over 120 countries from more than 500
offices

HEE2BMET2,0008 2T, EBRTI20MERMERE
L500M AN E,

= 2015 revenues of USD11.7bn
2015F ¥/ A N117/0.5E 5T,
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Risk Solutions

RS fERTTR

Places more than $110 billion of premium flow
THERIERK R P B 14701232 5T

Unparalleled market insight and data
BAZERI T8 WK E iz

Strongest technology platform
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Deepest analytic expertise
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Integrated capital markets solutions
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Largest Global Network of Resources and Capabilities

EME KPR EME R RIS

HR Solutions A A& RERFE

World-class brand recognition
HAELE MR A E

Substantial relationships across large corporate and middle market

TR R H & VER 2%

Serve half of the Fortune 500

AR 25 #8 1 — F H9500 5 22V,

Administer benefits for more than 23 million participants around the globe
NEBREBII230085 NMRIEEHIERAE

Aon Risk Solutions | Proprietary & Confidential Empower Results®



Aon Strategic Advisors & Transaction Solutions

Human Capital Business M&A Transaction Corporate
Af;’;i?%’ Transformation Sol;;tyl\ygns Liability '”\S’E'ISJL?OartIQ/e
B e =it : Solutions :
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Client-Facing CapabilitiesEBEMEF RFZFEL%K

» 350+ M&A experts from a variety of backgrounds working across four continents

» FHiB350GL AR FUAMEIF IR 5 LR

= No.1 M&A-Insurance Broker — worked on more than 1,000 deals and placed insurances with a total insured
limit exceeding USD 8.4 billion in 2014

= HAFZE-—MHWRZREGALLAN - EATRTI000SEXR 5, 20145 R S AR 844K 7T

» No.1 Risk & Insurance Due Diligence provider -worked on more than 5,000 deals during the past 5 years
» HEBERE XGRS RINHA SRR

= 25+ years of service to corporate & private equity clients

= BI25FRSARMNBER AR

» AR B AR L UURERIRFAE ., FIGR S RIERE ., XEFEES HINRSFLZEMRS
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Our Value Proposition to Chinese Investors | M&A
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Responsiveness — Speed RiE M

= We understands the requirement for speed of Chinese investors and follow the timeline. Short response time
are not a challenge for us.

BAFRS THEFIR ZHIN ] 58, FEERTERBINEIMFRIAE 4FE RIRR 5
Language iE§

» |f required, the Executive Summary will be provided in Chinese (your language of preference). The general
body of the report will be provided in English.

RFLIFERFE, BNREWREPXHLLERERSE, METERAIREX

Industry-focused team 17k R4 F B

» Teams are built to provide the client with a high quality industry expertise. M&A-specialist will drive the process
and ensure the requirements are met.

 BARSS BRI  MAT R SR T R, FIWR ZRE K[ AR BEANH AR TERTH X, BWERFTE D W E
JTER
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Our Value Proposmon to Chlnese Investors | M&A

Industry-focused team T\ E £ FB\

« Use the resources from the world’s largest insurance broker — we think globally and act locally!

ENERE—RRELA, BATRGIHAZIEBRMEIR, SR, RTENIT

M&A market expertisel§ 3% FHHER

* M&A specialists will ensure you and the team are on top of the market situation and practice.

FIUR 5 L REFHARE R AR HI B\ S ) & AT im

Solution-oriented LR R A =N F [

« Solutions proffered as well as issues identified.

BARAE RN TERBERERESENBRARE
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Transaction Liability Insurance Solutions — Overview

Protects either the buyer or seller in any
M&A transaction from financial loss arising

Losses arising from the failure to achieve the

ransaction Liaviity| SERESURETITIVR »oecir o earon: Sun s o eones vovs
rarares grEn By e s?railrsc;rc]:tioﬁ Wf&l Ins\u Jobi nsurance Solutions Insurance sound Iégal basis for thge tax p(F)).sition being taken —
Fe R AE DR 5 - Overview

ﬁ%ﬁﬁﬁl‘ﬁ cannot insure on the basis that a “mistake” will not

1ﬂ%¥7‘fﬁiﬁiﬁﬁfig%§@@£ be spotted. B3 sk AESCHL TR 55 4b BT > A 5%
I T KN BT S Se AR, MR T AT, X TSR
EREOFR 55 Bl E 0 — NMBR 2 RERIKIE - TRk
MEFERRRI“fi R BBt £,
Transferz environmental risk, including pre-existing or Environmental Litigation Affgrdls Coverr?gﬁ for pasl: current, OrdprOSpedCtive |itigzti0n
new conditions. Insurance for: On-site issues, Off-site . T and claims which are either uninsured or underinsured; can
issues, Disposal Site Issues, Transportation Issues, Liabili ty I n SE" rance cover (i) defense costs; (ii) settlements, judgments and
Clean-Up Issues, including cost overruns, changed Insurance TR R defense costs; or (iii) judgments only. it 2. Bl HEL

conditions/scope of work, new or different contamination, HIEFERK RARIIAR T A RBURRA R A YRR M Z ISR AL ORRE, 7T LA
changes in regulatory standards and cost increases. #% dis D BB 2) MRS, HRIEHE S DL R PUAE
TR AR, A5V CAFE BT R WSS, BFERL T 1 2 3) BRI RN £
JIT IR ) 8, 37 P A1) ) R, T P A B8R 37 1 ) L, 38 i T
, TEER L, ERERRAHIR . &/ TAETEEAR . iR ak
ZEreTg g 1h F I AR AE (1 A8 A0 T A [ 1 4%

Affords coverage for past, current, or prospective
litigation and claims which are either uninsured or
underinsured; can cover (i) defense costs; (ii)
settlements, judgments and defense costs; or (iii)
judgments only. J/b B Bk AR 2R AR 45 2 40 2
e FRTERAE XU, 0478 1S I A 22 S R T F) BT A
s I BT 9B i R s B8 7= ik . n: e
SEAME LSS, 4ME GRO & (WD 33E, L[
BRI, ST T,

AON

Aon Risk Solutions | Proprietary & Confidential Empower Results®



Other Uniquely Aon M&A Insurance Solutions

FAt I ORI AR R TT R

CFIUS Reverse
Break Fee

Insurance
CFIUS
RE5F 57
1235

Trigger Events under CFIUS Reverse Break Fee Insurance

CFIUS ] [F] 43 F %t D B AR i 5 IR Ll P 25 -

Aon Risk Solutions | Proprietary & Confidential

CFIUS intends to issue a report recommending that the President of the United
States prohibits the acquisition unless the buyer withdraws its application for CFIUS
approval

SEJ{E CRIUS #E&H ARk, @CEERREZ AL S, BRAEET
HCFIUS AL HIE

The President issues an order prohibiting the acquisition, or the “outside date” under
the acquisition agreement is reached and CFIUS approval has not been obtained /
EE LGB WA IZFFWAL S, B IR “ B4 58 H (Outside Date/Long
Stop Date)” &%, {HjAR3KfF CFIUS 3k#t.

The covered loss under the policy is the amount of the CFIUS reverse break fee, less
any self-insured retention or deductible, plus other broken deal costs /

ZARRKL F AR R A0S CRIUS i) 70 - 2 2 UG [ B B S s A 7, 3 0m E
HAh S8 Z b =A% H .
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W&I Insurance: What is W&I Insurance

FWRIE R /41

W&I Insurance FW{RIELR

Protects either the buyer or seller in any M&A transaction from financial loss arising from a
breach of the representations and warranties given by the seller on the transaction

DR K7 B 7 DRI S 38 e B A PR I 1T 366 RS 0 55 45 K%

Buyer-side Policy LA {58

Protects the buyer from financial loss
arising from a breach of the warranties

given by the seller. R[S RS2 5 18 = 80% Key Distinctions <5 [X 7l
FIT A DR AIE 111 36 35 ) A 95407 2K Buy-Side

SE AR » Fraud coverage under Buyer Side policy
: : K5Ok B AT AR DR SE T IRVEAT N
Seller-side Policy &4 {78 =

Insures the seller for claims by the
buyer in respect of financial loss arising
from a breach of the warranties given

by the seller. &R 3L 778 322K H L7
P& H I PRS2 07 38 S BT DR UE T 52 3
Tt 55 45 2R 2R

AON
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W&I Insurance: Strategic Uses

FFPRUE RIS ARG &

For Buyers X T3X%5

Enhance amount and/or duration of
recourse N 5&1E 2B / B 2L

Enhance/differentiate bid in auction

scenario A2 nsgE/ A 5T HAh ST bR

Address collection concerns — e.g.
acquisition from distressed seller or
receiver or disparate group of sellersf# 5k X
FUEBURIBIBUE . WFEEk B T 5E
S5 BE BT B B — e

Protect key relationships (e.qg.,
management sellers or key important family
sellers) fR{FEHEE R R (W: EHEANRIEA

Aon Risk Solutions | Proprietary & Confidential
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For Sellers XF3&h

Achieve a clean exit for the seller #1532 /5
BEAEAZ &) Ja g iR

Allow seller to avoid/lessen escrow;
distribute sale proceeds =2 /5 7] i e/ kb 58
—RIES, ol s RS

Enhance purchase price by attracting more
bidders with increased warranty package i
o i — 4 ORISR R S BE 2 57, AT
B ks

“Stapled on Insurance” to ensure clean exit

ORISE 1 17 20 s g RADRAIE 3¢ B 1738
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W&I Insurance: Coverage Basics F R R PR FE N A ZEREE &

$10million to $7billion
in purchase price
— T JIRIT0ML 3458 5 W SEAfy Deal Size

Up to $700m of insurance capital available per
transaction (depending on jurisdiction), &HExS
5y AT SRAF ORI B AR AT A 74256 70 (R RNEEHE)D

Insurance
Capacity
BEAREE T

Typically covers all Warranties (including ta

warranties) and tax deed/indemnity in the 2.5% to 4% for targets in the US. One time payment for

acquisition agreement; Bespoke coverage for Coverage _. Iti- licv.2EE S - R IRA2. 5%84%, — Ik
known risks i ] DL B AIBRIE A (A7BL% S rendith Pricing [t daat i
ORAED FITEIE B WP AR AMARIBL 5 322 B Brog o Yr ¥
A L1 - PRI E

Business Industry, jurisdiction, transaction
value, amount of insurance, policy period,

retention/deductible /7l EEERL . 4 5 Pricing Policy Up to 7 years for fundamer_nal and tax war(antiest; up t/o‘2
v H‘ﬁJ -_ﬁf v B oty X”j d Period years for business warranties I EA 15 Bt 55 fRIE A KL 74
v PREGBRAR . PRI A Slsa. 2= 50 Factors TR TR R 2% 2K ] B — R A

EMHEE DR 3 5]

Akin to an aggregate claim threshold under SPA,

one time only application, 1% of EV generally 534

M P B B I B, I G IR 5 1% each claim, 0.1% of EV generally. 53304 1) 5
k ! w R ‘fjﬂf{&&;ﬁ%m SIS, 3 52 5 0. 1%
R ANH ~

DN ltatlaalia Akin to per claim threshold under SPA, applicable to

n AON
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W& Insurance Claims: Types of Warranty Breach

FFI DRAUE OR s 2 08 R 51

Compliance of  Product Recall

Environmental laws P2 7 ]
- i HE 1
M5 SEARPN S 4.5%
4.5% 4.5%

Financial

Intellectual Statements
Property
» - . I_\I R
ySIRTaiey 3% & ?715 “

6.5%

Multiple

HoAth
18%

A
25%
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W& Insurance Claims: Timing of Claims Reported

FWRIERR R : BREREN R

24+ Months
Eﬁzﬂ'/'\ﬁ 0-6 Months
12% 0-671H

25%

18-24 Months
18-241H
14%

12-18 Months
12-181 A
22%

6-12 Months
6-121 A
27%

* Statistic provided by AlG, world’s largest W&I Insurer Am

13
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Case 1- Infrastructure investment
ZHI1—Em xR 5

Situation &5

A large Chinese investment company identified a German infrastructure business as a potential opportunity.
As the target was asset-intensive, the investor decided to engage Aon to perform an insurance due diligence
with a particular focus on environmental liabilities.

—RAEPEERE AN NEEEM SR —TEBEMIE, BT EREH - EERER, REERTEE
AontATEREG REREEE, %l KX R DTAE XU,

During the due diligence, the parties identified further a tax risk in the region of $185M.

A RIFFAEEAN, MAF—LHAE T FEL.8514ETTrIF S KK,

Aon further advised to buyer to use W&I insurance as this is nowadays typically used in such transactions.
Aonitt —H B UCLRERAWIEREK, ANXERERTEXMR S FHBXE,

Solution fi@RAE

Aon Risk Solutions | Proprietary & Confidential 14

Aon confirmed that all environmental liabilities were properly insured with existing insurance policies.

Aontfi\, AR THE X EE LR IA R &SRR

For the tax risk an indication was provided with a limit of $100M, $1M retention; 7 year period; $5M premium
XFF RO, IRERAUNICETT, RPTER; $ 5005 TR

For the W&I policy, an indication was provided with a limit of $30M, $35M retention; periods according to the
SPA, $1.35M premium

ETFRIERK, 12T —M R4 830008 ETT, %3500/ FET: 135 E TR
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Case 2 — R&W used to reduce purchase price
Z2 191 2———FF W R UIE RIS B AR I SE A7 4%

Purchase Price Purchase Price
Before Insurance Including Insurance Situation
($1,000,000,000) ($977,400,000) .

A US private equity fund was purchasing a manufacturer for
approximately $1 billion +/-

= Aon approached the fund about replacing a portion of the escrow
with a Buyer-Side R&W Insurance policy, hoping that the fund
would negotiate to reduce the escrow in exchange for a purchase
price adjustment in the fund’s favor

Solution
$900M Purchase $955M Purchase i} o . .
R S e EEEETEE DAY Wlthln the dea] timeframe, Aon negotiated and pIaqed Buyer-.
One One Side R&W policy for $80M excess of a $20M retention/deductible

that provided coverage broader than the seller indemnity

= |n addition, the policy period extended for a full 6 years for all
R&W, the retention/deductible was reduced to $4M after 18
months, in tandem with the release of the escrow to seller

= The fund negotiated a purchase price reduction that far
$80M R&W exceeded the cost of the insurance
Insurance

$2.4M Premium

$100M Escrow

$20M Escrow

Notes:
= Policy cost $3M
= Aon negotiated the retention to decline to $4M when the escrow burned off in 18 months

AON
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M2 — Frab GRUERES R TR F 048

1B 2 T S AR A AL T S AR

($1,000,000,000 ($977,400,000) &5
10145%71) - EEFERNES UZA10LETHMEINT T —REE R

= ANEELSVE, F—BOEE RSB L HRGWER H,
FERSEWHRROIEE S, LIRIRES I TN IEAHE

HE

- R SIAEER, AontiEEE LR 800075 2 5T A0S B AT
Hi#B3L 800075 2 TT i T A R RIF AR, 1M AR F KT

Siya) e
$00ME JT I LAt $955M 3 0 LA iig = IS, FRERIEREHERAEREK Te5E, REB/HIRAIFELS
FIB—R FHE—R MARELEA00FET, SIEELA AT —H

= IZEEIRFIBE MR TR T RE R A

$2.4M 152
$80M FRid OR
$100M $5% UEDRIEY
$20M &
%X
R RLAS3IM

Aonik ¥ B BHI T EEI400H %7, BEEEISTARK
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707 Wilshire Blvd.2600 Los Angeles
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WWW.aon.com
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